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QUOTE  
 

The purpose of the present company announcement is for the Board of Directors of Melite 

Finance p.l.c. (the “Company”) to provide the market with an update on the business of the 

Company’s fully owned subsidiary company and principal debtor, Melite Properties srl 

(“Melite Properties”), which holds title as lessee to 26 retail stores in the North of Italy (the 

“Stores”), and Melite Italia Srl, a sister company of Melite Finance p.l.c. and sub-lessee of 21 

out of the aforementioned 26 Stores (“Melite Italia”). 

 

Impact of restrictive measures introduced by the Italian Government  

 

Further to a spike in the number of positive Covid-19 cases recorded across Italy over the past 

weeks, the Italian government introduced a series of restrictive measures as from early 

November. Such measures subsisted throughout the month of December and are set to 

remain in effect until early January, 2021, and possibly beyond. During this period, retail 

activity was intermittent across most regions of Italy, particularly in the regions in which 

Melite Properties’ tenants operate. Besides the forced closure of stores, the Italian 

government imposed curfews at night and restricted movement during the day and across 

towns and regions. Within areas designated as red zones, individuals were and still are only 

permitted to leave the confines of their homes in very limited circumstances (such as for 

essentials, health or emergency reasons), with catering establishments and non-essential 

shops, including retail outlets, being forced shut.  

 

The forced closure of Stores and overall state of high alert and restriction of movement had 

and is having an adverse effect on the revenue generated by all of Melite Properties’ tenants. 

In the case of Stores rented to Melite Italia, this resulted in a drop in income generated by 

Melite Properties in terms of the occupancy agreement in place between Melite Italia and 

Melite Properties referred to in the company announcement published on 13 August, 2020 

(MTE12). Consequently, the financial performance and condition of Melite Properties was 

adversely impacted during this period.  
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Whilst management reasonably expects lifting of some of the restrictive measures referred to 

above and a gradual unrolling of approved COVID-19 vaccines to stimulate an improvement in 

prevailing economic and market conditions, the position remains subject to a variety of factors 

which are not within the sphere of control or influence of the Company and management, and 

the impact of which cannot be predicted with a sufficient degree of certainty. Although the 

Board of Directors continues to closely monitor the situation, the position remains a constantly 

and rapidly developing one.  

 

Concordato of Melite Italia srl 

 

As previously announced in the abovementioned company announcement, the Board of 

Directors of the Company had been informed that Melite Italia was in the process of entering 

into a process of voluntary administration (‘concordato in continuita’), being a procedure 

available in terms of Italian law that is aimed at restructuring the company’s business and 

debts. In this regard, the Board of Directors of the Company has been informed that, on 2 

December2020, Melite Italia entered into concordato in continuita’.  

 

“Flipping” of Stores 

 

As indicated in the company announcement published on 16 November 2020 (MTE19), Melite 

Properties’ management has, since formulating a restructuring plan aimed at preserving the 

property rights of Melite Properties to the greatest extent possible, been in constant 

discussion with real estate agents and potential new tenants expressing an interest in the 

Stores. In this regard, in light of the dampened economic and market conditions prevailing in 

Italy that have been precipitated by the imposition of a second lockdown in Italy, 

management’s expectation is that, until such time as the outcome of the Christmas period and 

the rate of distribution of approved COVID-19 vaccines become clear, it is unlikely that Melite 

Properties will be successful in sub-leasing further Stores at the frequency that had been 

previously anticipated by management. Notwithstanding the challenging economic climate 

and rapidly evolving conditions, management remains in discussions with potential alternative 

sub-tenants expressing an interest in the Stores. In this regard, in addition to the agreements 

entered into with alternative sub-tenants in respect of the Via Luini (Como), the Via Portici 

(Bolzano) and the Via Torino (Milan) stores, the Company is in a position to report that an 

agreement has been concluded with an alternative sub-tenant in respect of the store situated 

in Via Indipendenza (Bologna). The new sub-lease agreement pertaining to the Bologna store 

has a term of six years, and the agreement provides for a stepped increase in the rental 

income due to Melite Properties, with rental income due increasing in 2021 and again in 2022. 

 

The Board of Directors of the Company continues to closely monitor developments in 

Northern Italy, and the Company shall publish further announcements to keep the market 

updated in due course.  
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UNQUOTE  

 

By order of the Board of Directors of Melite Finance p.l.c. 

 

 

 

 

Malcolm Falzon  

Company Secretary 

 
 
 
 
  


